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SMV Purchasing Office

1. Developments of the past two weeks have revealed SMY plans to enlarge the Pur-
chaaing Office &nd to increase 1ts control over the procurement of equipment
and raw paterials for the entire SMV complex. Some %me in March or April when
the SMV will move most of its Vienna officas snlo the A, Pors £.G. building, the
Purchasing Office will become the primeipei 5y~ disbursing office.*(1) Meanwhile
"Purchawing Office employess are working on a plan scheduling purchases for the
entire year of 1950, In contrast to recent months when this office opsrated on
such a narrew financial margin that it was, on occasion, forced Lo suspend pay-
ment of its employeas' zalarles, the SMV now maintains a minimum balance of
1,000,000 schillings in the Purchaeing Office account at the Soviet Military
Benk During the past twe weeks, when the Purchasing Office paid out con~ 20X1-HUM
siderable sums for an unusually large volume of costly purchases, additional
funds were promptly released to restore this balance,

2. In line with those developments, SMV Headquarters has directed SMV purchasing
agents to buy USIA products regardless cof the expenses inveolved; purchases from
non-USI1A firms vill be authorized only when USIA cannot fulfill SMV requirements.
At the same time, Kusin, director of the SMV Purchasing 0ffice, has ordered SMV
purchasing agents to submit at least two separate cost estimates from prospective
suppliers before completing a transaction. To implement this proceduro, he has
established a price analysis unit within the SMV Purchasing Office.

3. BKusin has also instituted a weekly staff meeting which all Purchasing Office
employnes are now required to.sttend, Rece-‘ly during one of these meatings
Kuain informed his subordinetes that he has been studying the problem of unload-
ing stocks of unsalable items which have been held in SNV warehouses for over a
yeaxr, As & solutlon to thic problem, he stated, he is nca conasidering payling
them in allocations of these items equal in value to onme-half of their present

salaries.
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he Recently, the 3V Purchssing Cffice ordered rotary anc eourterfiush €rill

i, valued at a minimum of 20,000,000 sehillin
menn Trauzl A.G., and 300,000 schillings w
for the Mateen oil field arca from Kduard

gasse 7,

5. The 3MV has alao purchased an electric lighting unit
five~ton trailer, from a former Cerman military ware
where geveral units of this type and 15 mobile wirel

The 3NV Purchasing Office allapged

for thie purchase to a USSR account at the doviet

uill be overhauled at the G, g

are now stored,

sent ‘to Mavzen,

6. During the week of 13 Februsry 1950 the 3V Purchasing Office made cssh pay~

ments for the following purchases:

Firm
ER I

“Canada" Tiefbohrgerfite und
Maschinenfabrik C.m.b.H,

one

SK G.m.b.H,

K, J. Baldauf

Aganﬂerkb AG.
Autohaus=Urania
Josef Altachul
angracz & Bock 4.G,
¥ J. Hohrbeck®s Nachfolger
Bbhler Gebr, & Co. A.C. '
.Richarg Klinger
Doneu Chemie 4.G,
Various Vienna fims
Mazur Rikert®(3)

Schiffer & Bédenberg Gomab.H,
Brown~Boveri. A,G.

Friedrich #eichmann's Hachf.
G:mubn}!-z

Kabel~ u, Drahtwerke 4.G.
Siemens-~Schuckert

"Standard” Ces, fuer’Techn.

Item Purchased - '
Spiteflinger {aic)
Casing head and high-pressure
how (Hochdruckbogen)

Bearings

Building material

Cenent

Oxygen

1 Dodge automobile
Electrical material

Distilling tubes

ALaboratory materials,

Steel

Breke platforms v’

Payment on account

dork clothes, rubber boots, shoes
Rubbérncovered cable

25 Manometers b///

28 single-phase Yransformers

10 flat filters (Breitfilter)
600 kilograms -of wire

Cnz single-phase transformer

Artikel Rubber materials
Holzbauwerk Franz Havlicek ftood
SHCRET/

gs from the Usl4 firm, Mannes=
orih of German-made eleciric motors
Trotzmilller, Vienna VI, stumper-

» which is mounted on a
house in Langenzersderf,
ess units {Punkvagen)

Ly paid 80,000 schillings
Hilitary Bank.
umpel A.G. plant in Siebenhirten before being

This unit

Payment in Schil;éggs

35,925.50

17,750,00
227,25

82,670,00
31,546.50

34,246.95
15,000,00
2,916.00

26,046,86

4,707.80
15.137.50
22,750.00

100,000.00
18,965.70
1,617,00
2,785.00
8,960.00

- 2,335.00

3,602.61

19,250,00

10,788.14
27,056.22
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s
Firm_ Item Pur-shased Payment in Schillings
Schoeller~Bleckmann Steel : 12,822.03

7. .The following cash peyments were made duriny the weeit of 20 Fcbruhry 1950:

Sitanﬁna-‘}iélske ' Triangle Switches 15,720.00
Gustev Zawrzel K.G. . Electrical matsrial 6,639.50 |
Drahtnuo Drahtwaren Handels.G.m.b.H, Cable = $9,909.14
Boschan & Co. - Metal for beari-gs 4, 151,60
St. Karasek & Co. Beds . 1,760.00
Josef Altschul Electric mobors " 3,439.00
Brixlegg Montanwerke G.m.b.H. v Heavy spar ' 10,614.00
"Chenila" Chemikelien G.m.b.H. | Caustic soda - v b,542.38
Othmar Graf Aichelburg vorm. . .
lederer & Hessenyi Fireprcof brick 3,160.42
Franz Kohmaier ‘ Chains 7:.719.20
Seilerwaren-Handels G.m.b.H, 1,000 meters of gupe - '15,730.00
Holzbauwerk Fran'z Havlicek ‘ Vv’o;:ci . . llBy"{Z'?.,.hP.,
. Hénigh(s) , Cablo 5,510,40
Mannesmann~Trauzl A.G. Sheet metal o . 1,660.00
Wiener Kabel u. Metallwerke A.G, Cable o 12,264.-17
St. 5 ygyer Elsemund btahlmdustrle Wire 66,966.00
e Cable . 65306.60
Friedrich Weichmann'a Nachf, G.m.b.H. Radiators (Breitstralller). 2,382.28
Vinzenz Wagner Paint - ’ ‘ 8,532,00.
UsIA E #ire ' | 35,217.66
Gas plpes ‘ 6,099.110
Kellner & Xunz Tools . 11,710.97

nStandard”" Ges. fuer Techn.

" Artikel ’ Fan belts ' 26,912.13

Donsu Chemis A.G. " Sulfuric acid 100,0.0.00
. Hydrochloric acid . 4,077.04
Autohaus-Urania i ' One trailer 5,000.00
Osram G.m.b.H. : Electric light bulbs 7,é26u30
Eleinei*(g; Tioflader /sic) . ' 27,000-00
Central Druckersi Office supplies 1.215.00
Guido Rfitgers - Impregnating work 2,239.40

SECRET.
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CENTRAL TITELLIGSUCE AGENCY

- - -
Firm Items Purchassd Payment in dchillings
Cile J. Baldsuf .Bdilding material ‘ . 92, 945.47
"Canada" Tiefbohrgerkite i '
und Maschinenfabrik G.m.b.H. Casing head . 54,,651.00

Vienna firms fiork clothing 23,868,00

Pipe Imported from the UsSR

8.

On 27 Febrvary 1950, 11 carloads containing 182,460 kilograms of pipe arrived
in Vienna fram the Soviet Union, ohortly after Georgyevsky, representative
of UsIa's Central Commercial Bureau, accepted this shipment from the railroad
on behalf of the SKV Central darehouse in Neusiedl, »ll of these-freight cars
were suddenly commandeered by about 30 Soviet soldiers. soviet military

authorities in Vienna heve advised the MV that this shipment cannot, be remaved

from Vienna railroad yards until further notice. SMV officials are rather
digturbed by this intervention on the part of the military because only a few
days before this episode, DD3G representatives in Vienne advised them that the
Soviets have stopped and are now holding/ﬁgggcs loaded with about 10,000 tons
of pipe in Budapest,

Import Shipments and Other Deliveries to the sSMV

-

9. The following items:were delivered to the SMV Central Warechouse in Neusiedl
befwna 33 and 27 February 1950:

+ "wu. zars of hydrochloric ecid from Budepest.

7 carloads of Diesel fuel from the Voesendorf refinery.

2 carloads of ﬁipe shipped by Metrans from Czechoslovakia.

. o - : shipped

2 carloads containing 46,210 kilograms of pipe/from the Soviet Union
via Greece, .

1 carload coéntaining 16 pieces of 10 3/4 inch x 10.2 millimeter drill
pipe, weighing a total of 13,750 kilograms and having a combined
length of 192.38 meters, and 1 carload containing 15 pieces of the
same type of pipe, weighing a total of 11,960 kilograms gnd having
a combined length of 170,728 meters, frow Guranny.

Refining

10, The SMV has temporasrily suspended production at the Nova-Schwechat refinery
which is now being renovated end repaired by G. Rumpel 4.0. and the sV Builde
ing Depariment (Beau-und Montage Abteiling).

11l. OSKV Headquarters recently ordered the Voesendorf refinery to deliver 16 to 17

12

tenk cers of Diesel fuel per week to the SMV Central darehouse in Neusiedl.
Judging from the size of this order it seems likely that the UV may have
steppad up preduction at the Voesendorf refinery in order to fulfill current
commitments of the Nova-Schwechat plant.

Recently, 3V Headquartors orcered =MV railroad despatehers to discontinue
sending tank cars Lo Budspesi to pick up sulfuric scid,

SKV Personnel

13.
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In addition to Mittelmann‘s replacement, Kacerovsky, a rather genisl new
member of the SV Pyrchasing Office, Kusin is still trying to recruit two
new purchasing agents,®{5) : o
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v ' . CENTRAL TNTELLIGENCE ACTNCY ] 50X1
“b = v
f-‘{l) [ |comment: The SuV purchssed the A, Porr A.C, tuildine on Getreidemarkt S0X1-HUM
in Vieana I aurinc the first part of Dscember 1949, 50X1
50X1-HUM
*(3) Comment: It is possible refers to Richard Mazur, a firm deal~-
. ‘ing “elechrical equipment and supplies located at Vienna IIX, Hintzerstraase 5.
. Mesur Rikert is not listod in the 1950 Handels Compass, the 1949 Industrie Com-
puas, or the 1949 Vienna telephone directory,
#(1) Qc«:megy Hénig may be identical with Ludwig Hénig, Vienna XII, Grinberg-  SO0X1-HUM
. strasse 5, .
# (5) Congent: The Plelner firm camnot be accui'atoly identified in available 50X1-HUM
_ Teference material, 50X1-HUM
#(3) SComment \ Mittelmann’s S0X1-HUM
‘ .,uCcv-sm former USIA engineer, ellegedly s born in Ausiria and 50X1-HUM

resided in the USSR for several years.

SECRET,

Declassified in Part - Sanitized Copy Approved for Release 2013/09/05 : CIA-RDP82-00457R004800280002-4



